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ACTION NEA- 11 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-08 FRB-01 
INR-10 NSAE-00 ICA-20 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 NSC-05 SS-15 STR-07 
CEA-01 PA-02 DODE-OO PM-05 /109W 

036128 200512Z/23 

R 181 12 1Z MAY 78 
FM AMEMBASSY TEL AVIV 
TO SECSTATE WASHDC 3184 

UNCLAS TEL AVIV 6439 

E.O. 11652: N/A 
TAGS: EFIN.IS 

SUBJECT: ISRAEL'S BALANCE OF PAYMENTS - CIVIL TRADE DEFICIT 

REF: TEL AVIV 5 141 

1 . MINISTRY OF FINANCE SOURCE HAS INFORMED EMBASSY THAT AMOUNT 
SPENT ON TRANSPORT OF MILITARY GOODS WAS $65 MILLION IN 1976 AND 
$155 MILLION IN 1977. TO CALCULATE THE CIVIL TRADE DEFICIT, THEY 

WILL ADD THESE NUMBERS TO THE PREVIOUSLY RELEASED FIGURES ON DIRECT 

DEFENSE IMPORTS (FOB) TO OBTAIN A TOTAL FOR 

DEFENSE IMPORTS. THE RESULTING NUMBERS, $1,561 BILLION IN 1976 

AND $1,097 BILLION IN 1977, CORRESPOND TO THE DIRECT DEFENSE 

IMPORT CATEGORY OF PRIOR YEARS. THE CIVIL TRADE DEFICIT 

CALCULATED ON THIS BASIS AMOUNTS TO $1,755 BILLION IN 1976 

AND $1,463 BILLION IN 1977. THE PROJECTION OF A $1,185 BILLION 

CIVIL DEFICIT FOR 1978 REMAINS UNCHANGED. 

2. SAME SOURCE TELLS US THAT CORRECTION FACTOR WILL BE AVAILABLE 
IN FUTURE YEARS; TO KEEP USG TIME SERIES CONSISTENT WITH GOI SERIES 
AND OUR OWN PREVIOUS PRACTICE, SUGGEST THAT CIVIL TRADE DEFICIT 
BE CALCULATED ON BASIS OOF INCLUDING TRANSPORT COSTS IN 
DIRECT DEFENSE IMPORTS. WHILE, IN EFFECT, THIS MIXES FOB AND CIF 
CALCULATIONS, THE LOGICAL CONSTRUCT OF A ZCIVIL TRADE DEFICIT" 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 TEL AV 06439 190958Z 

REQUIRES SUCH ADJUSTEMENTS. 

LEWIS 
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